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Global Overview

* US equities kicked off the year on a positive note ahead of Q4/16 earnings
season with the Dow Jones at +1.0% closing just below the 20,000
milestone, the S&P 500 at +1.7% and the Nasdaq at +2.6% while small-caps
underperformed with the Russell 2000 at +0.7%. Equities were driven by i)
favorable manufacturing data from the US, China and Europe which fueled
optimism about global economic growth and inflation and ii) higher
expectations for US corporate earnings according to FactSet estimates with
~3%/~5% YoY growth in EPS/sales expected in Q4/16 led by utilities and
financials. December FOMC minutes were less hawkish than expected,
confirming a gradual path of rate hikes in 2017 depending on the effects of
future fiscal policies

* US dollar strengthened and 10-year Treasuries sold off on US jobs report
as solid wage growth and upward revisions to October and November job
gains added to inflationary expectations despite lower-than-expected
monthly nonfarm payrolls and ADP employment change. Gold traded
higher following uncertainty ahead of Trump inauguration on January 20
and stronger demand from China ahead of Chinese New Year despite
stronger US dollar

* WTI crude oil closed slightly higher as optimism about global demand
from solid macro and large drawdown in US crude inventories offset firmer
US dollar and output cut doubts

* European equities closed higher with the Stoxx 600 at +0.9% helped by
banks and stronger-than-expected wage growth in the US. 10-year Bund
yields rose from sell-off in government bonds driven by US jobs data and as
EU CPI came in at a three-year high on increasing commodity prices. UK
equities closed higher with the FTSE 100 at +1.2% helped by miners and
bank shares. GBP/USD weakened on US jobs report despite earlier gains
from stronger-than-expected manufacturing PMI

* Japanese equities closed higher with the Nikkei 225 at +1.8% as USD/JPY
strengthened. BoJ summary of opinions indicated that quantitative and
qualitative easing as well as yield control measures should continue for a
considerable period of time

* Chinese equities closed higher with the Shanghai Composite at +1.6% on
supportive manufacturing data and as PBoC efforts to curb capital outflows
were perceived positively by investors. Emerging markets rallied with the
MSCI EM at +2.2% as sentiment improved on higher oil prices
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EU Markit manufacturing PMI (Dec) 10-Jan CNY CPI (YoY) (Dec) 2.2% 2.3%
UK Markit manufacturing PMI (Dec) 56.1 53.0 10-Jan CNY FDI (YTD) (YoY) (Dec) - 3.9%
US ISM manufacturing PMI (Dec) 54.7 53.8 10-Jan US NFIB business optimism index (Dec) 99.3 98.4
JPY Nikkei manufacturing PMI (Dec) 52.4 - 10-Jan US JOLTS job openings (Nov) 5.52M 5.53M
EU Markit PMI composite (Dec) 54.4 53.9 10-Jan US Wholesale inventories (Nov) 0.9% 0.9%
EU Core CPI (YoY) (Dec) 0.9% 0.8% 10-Jan US IBD/TIPP economic optimism (MoM) (Jan) - 54.8
US ADP employment change (Dec) 153K 175K 11-Jan JPY Coincident index (Nov) 115.0 113.5
US Initial jobless claims (Dec 30) 235K 260K 11-Jan UK Industrial production (YoY) (Nov) 0.7% -1.1%
US Markit PMI composite (Dec) 54.1 - 11-Jan UK NIESR GDP estimate (3M) (Dec) 0.5% 0.4%
US ISM non-manufacturing PMI (Dec) 57.2 56.8 11-Jan US EIA crude oil stocks change (Jan 6) - -7.0M
US EIA crude oil stocks change (Dec 30) -7.0M -1.7M 12-Jan EU Industrial production (YoY) (Nov) 1.6% 0.6%
EU Consumer confidence (Dec) -5.1 -5.1 12-Jan US Initial jobless claims (Jan 6) 255K 235K
EU Economic sentiment indicator (Dec) 107.8 106.8 13-Jan CNY Trade balance (Dec) - ¥298.1B
EU Retail sales (YoY) (Nov) 2.3% 1.9% 13-Jan US Retail sales (MoM) (Dec) 0.7% 0.1%
US Nonfarm payrolls (Dec) 156K 175K 13-Jan US Michigan consumer sentiment (Jan) 98.5 98.2
US Unemployment rate (Dec) 4.7% 4.7% 13-Jan US Business inventories (Nov) 0.5% -0.2%
US Average hourly earnings (YoY) (Dec) 0.4% 0.3% 13-Jan US Baker Hughes oil rig count - 529
US Trade balance (Nov) $-45.2B $-45.4B
US Baker Hughes oil rig count 529 _ 09-Jan US Fed Rosengren & Lockhart
11-Jan US President-elect Donald Trump’s news conference
m 12-Jan EU ECB Monetary policy meeting accounts, US Fed Evans, Harker,
Lockhart, Kaplan & Bullard
09-Jan Gazprom, Global Payments, Acuity Brands, Alcoa
13-Jan US Fed Yellen & Harker
10-Jan Lamb Weston, Brocade
11-Jan MSC Industrial Direct
12-Jan Taiwan Semiconductor, Delta Air Lines, Infosys, Willis
Towers Watson, Shaw Communications
13-Jan J.P. Morgan Chase, Wells Fargo, Bank of America,
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Dow Jones 19,963.80 o 0.32 A 1.02 1.02 18.96 2.53 Treasuries 10-Yr 9634 4 023 0.23 241 Py, 53.99 . 050 0.50
NASDAQ 5,521.06 4 0.60 A 2.56 2.56 23.48 1.26 Treasuries 30-Yr 9737 113 113 3.00
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Russell 2000 1,367.28 v -0.34 A 075 0.75 22.08 1.50 - Natural Gas 3.29 v-11.79  -11.79
STOXX 600 36454 v -030 . 086 086 1963 354 Gilts 10-¥r 10106 v 129 129 135 Gold 117340 4+ 188 188
FTSE 100 7,22739 4 045 A 118 118 27.74 4.19 Bunds 10-Yr 97.20 v -0.88 088 030 i 1652 3.31 331
Nikkei 225 1945433 v -0.34 4 178 178  21.99 171 French 10-Yr 9454 v -1.40 140 0.83 fver : s 3 :
Shanghai Comp.  3,154.32 v -0.35 A 1.63 1.63  15.64 2.01 Italian 10-Yr 93.73 v -133 133 1.92 Copper 25460 4 162 162
S&P Pan Arab 689.75 a4 0.39 A 114 1.14 12.75 3.71 Spanish 10-Yr 97.85 v -1.43 1.43 151 S&P GSCI 398.18 v -0.01 -0.01
MSCI ACWI 1,713.87 v -0.46 A 177 1.77 17.67 3.29 Greek 10-Y 79.49 186 186 672
MSCI EM 881.11 v 007 4 218 218 13.74 2.74 reek 2or : L= : :
JGBs 10-Yr 100.46 v -0.12 -0.12 0.05
Barclays Global Aggregate 451.26 v -0.02 -0.02 1.63 S&P 500 VIX 11.78 v -19.37 -19.37 EUR-USD 1.0532 4 0.14 0.14
Barclays Global Agg.— Corporate 237.93 A 021 0.21 2.72 Stoxx 50 VIX 16.08 v -15.34 -15.34 GBP-USD 1.2287 v -0.43 .0.43
Barclays Global ngh Yield 1,197.60 A 097 0.97 5.61 EM VIX 19.21 v -13.97 -13.97 USD-IPY 117.0200 4 005 0.05
Markit CDX N.A. Investment Grade 64.42 v -4.95 NA NA Crude Ol VIX 29.73 + 081 0.81 USD-CNY 60241 v 030 030
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Markit CDXN.A. High Vield (price) = Interestrate VIX ~ 87.96 v -108 -1.08 USD-CHF 10180 v 010 010
Markit CDX EM (price) 94.22 A 053 NA NA
Markit iTraxx ITX Crossover 200.10 A 0.05 NA NA AUD-USD 0.7301 4 129 129
Markit iTraxx Europe 41.84 v -5.81 NA NA USD-CAD 13237 v -1.52 -1.52
S&P 500 Sector Investment Style USD-SEK 9.0574 v -0.53 -0.53
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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